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OVERVIEW

On March 10, 2021, Congress took final action on the sweeping American Rescue Plan, passing 

President Biden’s $1.9 trillion proposal on a party-line basis. The bill, the second largest appropriations 

bill in U.S. history, provides new and extended economic relief to address the COVID-19 pandemic.     

For Businesses

• $10 billion to restart the Small Business Credit Initiative, which provides funding to states for 

programs that lend to or invest in small businesses.   

• $7.3 billion for the Paycheck Protection Program and provisions to expand eligibility.   

• $15 billion for the Targeted Economic Injury Disaster Loan program.   

• $25 billion for aid to restaurants and other food and drinking establishments.   

• $1.3 billion for the SBA Shuttered Venue Operators Grant Program.  

For Individuals

• An extension of the CARES Act’s $300-per-week federal unemployment benefits until September 6 

(formerly set to expire March 14).   

• A new round of $1,400 stimulus checks for single Americans making less than $75,000 per year 

or married couples making less than a combined $150,000 per year, plus an additional $1,400 

for each dependent. Individuals making up to $80,000 per year or married couples making up to 

$160,000 combined are eligible for reduced amounts.   

• Tens of billions of dollars to subsidize health insurance premiums, defray housing costs, increase 

food stamp benefits, and more.  

• A fully-refundable one-year expansion of the Child Tax Credit from $2,000 per child to $3,000 per 

child ($3,600 if the child is under six years old). The legislation raises the age cap by one year as 

well, making 17-year-old children eligible.   

• Expansion of the Earned Income Tax Credit to temporarily broaden the eligible age range for 

taxpayers without dependents to 19 to 64-year-olds and increasing the maximum credit for such 

taxpayers.  

For Governments

• $350 billion for state and local governments to help them balance their budgets after being hit by 

revenue shortfalls over the past year.  

• $130 billion for K-12 schools, meant to help them make the health and safety adjustments 

necessary to reopen for in-person learning, which Capital Region schools have already done.  

• $40 billion for higher education institutions.   

https://www.congress.gov/bill/117th-congress/house-bill/1319
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Small Business Credit Initiative 

Overview

The American Rescue Plan Act restores the State Small Business Credit Initiative (SSBCI), which expired 

in 2017. The program provides federal financing to deliver flexible, affordable capital to small businesses 

across the country. This new iteration of the program will provide $10 billion in funding to support small 

businesses responding to and recovering from the economic effects of the COVID–19 pandemic. 

The program will also ensure business enterprises owned and controlled by socially and economically 

disadvantaged individuals have access to credit and investments, will provide technical assistance to 

help small businesses applying for various support programs, and will allocate funds to pay reasonable 

costs of administering the program. Allocation of funds by the US Department of Treasury is required 

within 30 days of the enactment of the American Rescue Plan Act and will be determined by focusing on 

each state’s respective employment level decline in 2020. 

Of the amounts appropriated to the SSBCI, the US secretary of the Treasury will allocate at least $500 

million to businesses with fewer than 10 employees, including sole proprietors and independent 

contractors.   

Program Administrator  

US Department of Treasury 

Status  

Not yet active as of 3/16/21 

Details »

FOR BUSINESSES

https://www.treasury.gov/resource-center/sb-programs/Pages/ssbci.aspx
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Paycheck Protection Program  

Overview

The American Rescue Plan Act allocates an additional $7.25 billion to the Paycheck Protection Program 

(PPP), but it does not extend the program beyond the current expiration date of March 31, 2021. The plan 

also expands eligibility for certain nonprofit entities. 

Prior to the passage of the American Rescue Plan, President Biden announced several updates to the 

PPP: 

1. Self-employed people seeking PPP loans may now calculate the size of their loan based on gross 

income (instead of net income), increasing their potential loan value. $1 billion has been set aside 

for businesses in this category that operate in low- and moderate-income areas.    

2. Business owners with prior non-fraud felony convictions are no longer barred from applying for the 

PPP under the new guidelines.   

3. Previous rules disallowed loan forgiveness for owners who were behind on their federal student 

loan payments. The new guidance now extends the opportunity for PPP loan forgiveness to 

applicants with student loan debt delinquency.  

4. Lawful U.S. residents without a Social Security Number or Employer Identification Number can now 

apply for PPP funding using their Taxpayer Identification Numbers, creating clarity for business 

owners with visas or Green Cards.   

Program Administrator  

Small Business Administration  

Status  

Program expires on March 31, 2021

Eligibility   

The legislation makes additional not-for-profits eligible for the PPP by creating a new category 

called “additional covered nonprofit entity,” including those nonprofits listed in Section 501(c) 

of the Internal Revenue Code other than Sections 501(c)(3), 501(c)(4), 501(c)(6), and 501(c)(19) 

(entities under 501(c)(3) and (c)(6) are already eligible for PPP funding). These new categories of 

organizations are eligible to receive PPP loans so long as (1) an organization does not receive more 

than 15% of receipts from lobbying activities; (2) lobbying activities do not compose more than 15% 

of their activities; (3) the cost of lobbying activities of the organization did not exceed $1 million 

during the most recent tax year that ended prior to February 15, 2020; and (4) the organization 

does not employ more than 300 employees. 

The bill also expands PPP eligibility to internet-only news and periodical publishers with more than 

one physical location, subject to a limitation of no more than 500 employees per physical location 

or the applicable SBA size standard. In order to be eligible, the organization would need to certify 

it is an internet-only news or periodical publisher and that the loan will support locally focused or 

emergency information. 

If you’re unsure if you are eligible for a PPP loan, contact your local lender or email info@brac.org.   

Details »

FOR BUSINESSES

mailto:info%40brac.org?subject=
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program


 PAGE 6

THE AMERICAN RESCUE PLAN 
 

Targeted Economic Injury Disaster Loan Program  

Overview

The American Rescue Plan allocates an additional $15 billion to the Target EIDL Program which was 

originally signed into law on December 27, 2020, as part of the Economic Aid to Hard-Hit Small 

Businesses, Non-Profits, and Venues Act. The Targeted EIDL Advance provides businesses located 

in low-income communities with additional funds to ensure small business continuity, adaptation, and 

resiliency.  

Program Administrator  

Small Business Administration  

Status  

Applicants do not need to take any action at this time.

Eligibility   

Advance funds of up to $10,000 will be available to applicants located in low-income communities 

who previously received an EIDL Advance for less than $10,000, or those who applied but received 

no funds due to lack of available program funding.  

SBA will reach out to those who qualify.

Details »

FOR BUSINESSES

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/covid-19-economic-injury-disaster-loans#section-header-6 
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Federal Aid to Restaurants   

Overview

The American Rescue Plan created a $25 billion Restaurant Revitalization Fund for fiscal year 2021 

to help struggling restaurants. The maximum amount available to any eligible business is $10 million 

and will be limited to $5 million per physical location of the business. Grants can be spent on eligible 

expenses from 2/15/20 through 12/31/21 and the government may extend the period for two years. Grant 

money can be used for: (1) payroll costs; (2) mortgage payments; (3) rent; (4) utilities; (5) maintenance 

expenses; (6) supplies; (7) food and beverage expenses; (8) covered supplier costs; (9) operational 

expenses; (10) paid sick leave; and (11) any other expense determined to be essential to maintaining the 

business. It is anticipated that the SBA will publish regulations on eligible expenses.     

Program Administrator  

Small Business Administration  

Status  

Not yet active as of 3/16/21. 

Eligibility   

A restaurant, food stand, food truck, food cart, caterer, saloon, inn, tavern, bar, lounge, brewery, 

tasting room, taproom, and licensed facility or alcohol manufacturer; businesses with fewer than 21 

locations as of March 13, 2020, whether or not the locations do businesses under the same name; 

businesses that have not applied for the Economic Aid to Hard-Hit Small Businesses, Non-Profits 

and Venues Act; businesses that are not owned by a state or local government; and non-publicly 

traded businesses.  

Details » 

(no details published yet) 

FOR BUSINESSES

https://www.sba.gov/
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Shuttered Venue Operators Grant Program    

Overview

The American Rescue Plan allocated an additional $1.3 billion for the SBA Shuttered Venue Operators 

Grant Program that was established by the Economic Aid to Hard-Hit Small Businesses, Nonprofits, and 

Venues Act, signed into law on December 27, 2020.   

Eligible applicants may qualify for SVO Grants equal to 45% of their gross earned revenue, with the 

maximum amount available for a single grant award of $10 million. $2 billion is reserved for eligible 

applications with up to 50 full-time employees.      

Program Administrator  

SBA’s Office of Disaster Assistance   

Status  

SBA is in the process of setting up the grant program and is not yet accepting applications (as of 

3/16/21).  

Eligibility  

• Live venue operators or promoters 

• Theatrical producers 

• Live performing arts organization operators 

• Relevant museum operators, zoos and aquariums who meet specific criteria 

• Motion picture theater operators 

• Talent representatives, and 

• Each business entity owned by an eligible entity that also meets the eligibility requirements 

• Must have been in operation as of February 29, 2020 

• Venue or promoter must not have applied for or received a PPP loan on or after December 

27, 2020   

Details » 

FOR BUSINESSES

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/shuttered-venue-operators-grant


This chart is for guidance only; please consult your tax professional for formal advice. 

SMALL BUSINESS ADMINISTRATION CORONAVIRUS RELIEF OPTIONS – March 2021 UPDATE 

Program Title Shuttered Venue Operators Grant Economic Injury Disaster Loan 
(EIDL) 

Targeted EIDL Advance SBA Debt Relief Paycheck Protection Program 
FIRST DRAW 

Paycheck Protection Program 
SECOND DRAW 

Who Should 
Consider 

Live venue operators or promoters; 
theatrical producers; 
Live performing arts organization 
operators; relevant museum operators, 
zoos and aquariums that meet specific 
criteria; motion picture theater 
operators; talent representatives 

Any businesses that suffered 
economic injury needing funds 
for a range of business expenses 

Businesses located in low-income 
communities which previously received 
an EIDL Advance for less than $10,000, or 
those which applied but received no 
funds due to lack of available program 
funding 

SBA is authorized to pay 6 months 
of principal, interest, and any 
associated fees that borrowers owe 
for all 7(a), 504, and Microloans 
reported in regular servicing status 
(excluding PPP loans).   

Businesses that need to make payroll or retain 
staff 

Businesses that previously received a PPP loan. 

Eligibility Eligible applicants may qualify for SVO; 
$2 billion is reserved for eligible 
applications with up to 50 full-time 
employees. 

Businesses with fewer than 500 
employees; independent 
contractors, sole proprietors; 
501(c)(3)s in operation as of Jan. 
31, 2020 

Those located in a low-income 
community AND can demonstrate more 
than 30% reduction in revenue during an 
8-week period beginning on March 2,
2020, or later. 

The Economic Aid Act revised the 
eligibility criteria for assistance to 
include all 7(a), 504, and 
Microloans approved up to 
September 27, 2020 even if not 
fully disbursed. 

Businesses, 501(c)(3)s with less than 500 
employees; self-employed, independent 
contractors, sole proprietors; food & 
accommodation sectors size standards per 
location; in operation Feb. 15, 2020 

A borrower is generally eligible for a Second Draw 
PPP Loan if the borrower:  
Previously received a First Draw PPP Loan and will 
or has used the full amount only for authorized 
uses; has no more than 300 employees; and can 
demonstrate at least a 25% reduction in gross 
receipts between comparable quarters in 2019 
and 2020 

Loan Uses Payroll costs 
Rent payments 
Utility payments 
See all uses 

Payroll costs, accounts payable, 
pay fixed debts, material costs, 
rent/mortgage, pre-existing debt 

Same as EIDL n/a First Draw PPP Loans can be used for payroll costs, 
including benefits, mortgage interest, rent, 
utilities, worker protection costs related to COVID-
19, uninsured property damage costs caused by 
looting or vandalism during 2020, and certain 
supplier costs and expenses for operations. 

Second Draw PPP Loans can be used for payroll 
costs, including benefits, mortgage interest, rent, 
utilities, worker protection costs related to 
COVID-19, uninsured property damage costs 
caused by looting or vandalism during 2020, and 
certain supplier costs and expenses for 
operations. 

Loan Terms Application and additional guidelines will 
be posted on the SBA website when 
available.    

Forgivable; 30-year term; 3.75% 
interest for businesses, 2.75% for 
nonprofits 

TBD. SBA is in the process of preparing 
this loan program. 

n/a 1.0% interest; Loans issued prior to June 5, 2020 
have a maturity of two years. Loans issued after 
June 5, 2020 have a maturity of five years. 

If a borrower does not apply for loan forgiveness, 
payments are deferred 10 months after the end of 
the covered period for the borrower’s loan 
forgiveness 

Same terms as First Draw 

Max Amount Grants equal to 45% of Applicant’s gross 
earned revenue, with the maximum 
amount available for a single grant 
award of $10 million. 

$2 million; collateral required for 
loans over $25,000 

Advance funds of up to $10,000 Up to 6 months of covered loan 
payments; may last longer in 
certain circumstances 

$10 million For most borrowers, the maximum loan amount 
of a Second Draw PPP Loan is 2.5x average 
monthly 2019 or 2020 payroll costs up to $2 
million. For borrowers in the Accommodation and 
Food Services sector (use NAICS 72 to confirm), 
the maximum loan amount for a Second Draw 
PPP Loan is 3.5x average monthly 2019 or 2020 
payroll costs up to $2 million. 

How to Apply / 
Deadline 

SBA is in the process of setting up the 
grant program and is not yet 
accepting applications. Those who 
have suffered the greatest economic 
loss will be the first applications 
processed under a tiered schedule. 

Through SBA online portal. Applicants do not need to take any 
action at this time. 

SBA will reach out to those who qualify. 

Borrowers need not apply for this 
assistance. SBA provides this 
assistance automatically. See 
more info here. 

Applications for a First Draw PPP Loan accepted 
until March 31, 2021 

You can apply for a Second Draw PPP Loan until 
March 31, 2021 

What to Know Must have been in operation as of 
February 29, 2020 
Venue or promoter must not have 
received a PPP loan on or after 
December 27, 2020 

SBA is currently accepting new 
Economic Injury Disaster Loan 
(EIDL) applications from all 
qualified small businesses, 
including agricultural businesses, 
and private nonprofit 
organizations. 

COVID-19 Targeted EIDL Advance was 
signed into law on December 27, 2020, 
as part of the Economic Aid to Hard-Hit 
Small Businesses, Non-Profits, and 
Venues Act. 

This initiative is limited to the level 
of available funding provided by 
Congress. 

Only loan that's forgivable - but portion of loan 
used on payroll must be at least 60%; in order to 
be fully forgiven, must maintain payroll 

At least $25 billion is being set aside for Second 
Draw PPP Loans to eligible borrowers with a 
maximum of 10 employees or for loans of 
$250,000 or less to eligible borrowers in low or 
moderate income neighborhoods. 

Website SVO Grant EIDL Targeted EIDL Advance Debt Relief PPP1 PPP2 

CONTINUED PROGRAMS FROM 2020
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https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/shuttered-venue-operators-grant
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/shuttered-venue-operators-grant
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/covid-19-economic-injury-disaster-loans
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/covid-19-economic-injury-disaster-loans#section-header-6
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/sba-debt-relief
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/sba-debt-relief
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program/second-draw-ppp-loans
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/shuttered-venue-operators-grant
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